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SUBJECT:REPORTED INDONESIAN CARGO PREFERENCE MEASURES 

REFS: A) 77 JAKARTA 14038, B) 76 JAKARTA 7810 

1 . DEPARTMENT HAS BEEN ASKED BY TRANSPORTATION INSTITUTE 

(TI AFFILIATED WITH SEAFARERS INTERNATIONAL UNION) TO 
INQUIRE INTO A NUMBER OF REPORTED GOI MEASURES THAT WOULD 
GIVE PREFERENCE TO INDONESIAN-REGISTERED OR -CHARTERED 
MERCHANT VESSELS IN SECURING COMMERCIAL CARGOES IN INDO 
NESIAN FOREIGN TRADES. DEPARTMENT IS ALREADY AWARE OF 
INDONESIAN CABOTAGE REQUIREMENTS APPLICABLE TO INTER- 
ISLAND AND COASTWISE TRADES, AS REPORTED REF A, AS WELL AS 
GOI RESTRICTIONS ON TRANSSHIPPED CARGOES FROM SINGAPORE 
AND BANGKOK CONTAINED IN THE APRIL 6, 1976 DECREE OF 
THE MINISTER OF COMMUNICATIONS (REF B). 
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2. DEPARTMENT IS INTERESTED IN ANY UPDATED INFORMATION 
EMBASSY CAN PROVIDE ON THE DEGREE OF IMPLEMENTATION TO 
DATE OF THE APRIL 6 DECREE, BOTH PROVISIONS DEALING WITH 
TRANSSHIPMENT AND PROVISION GIVING QUOTE PRIORITY OF 
TRANSPORTING EXPORT CARGO TO NATIONAL SHIPPING COMPANY. 
UNQUOTE. 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


3. TI ALSO REPORTS THAT QUOTE INDONESIA ALLOCATES 45 

PER CENT OF ITS EUROPEAN CARGOES FOR ITS OWN FLAG VESSELS 
UNQUOTE AND QUOTE THE INDONESIAN FREIGHT BOARD HAS 
UNLIMITED AUTHORITY TO DISCRIMINATE IN FAVOR OF NATIONAL- 
FLAG CARRIERS UNQUOTE AT ITS DISCRETION. IF THERE IS ANY 
SUBSTANCE TO THESE TI REPORTS, ANY INFORMATION ON FORMER 
AND PRESENT OR LIKELY FUTURE DEGREE OF IMPLEMENTATION 
WOULD BE APPRECIATED. 

4. IF TEXTS OF MEASURES DESCRIBED IN PARA 3 ABOVE ARE 
AVAILABLE, PLEASE FORWARD COPIES (IN ENGLISH, IF POSSIBLE) 

TO DEPARTMENT (EB/TRA/MA). 

5. IF ABOVE INFORMATION IS NOT READILY OBTAINABLE, 

EMBASSY SHOULD USE OWN DISCRETION IN ALLOCATING TIME 
AND RESOURCES TO ITS DEVELOPMENT. VANCE 
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